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Item 3.01 Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.
On November 3, 2022, Digital Brands Group, Inc. (the “Company”) received notice from the Listing Qualifications Staff (the “Staff”) of The Nasdaq Stock Market LLC
(“Nasdaq”) that the Company’s bid price had closed below $0.10 per share for the preceding ten consecutive trading days, in contravention of Nasdaq Listing Rule 5810(3)(A)
(iii) and, as a result, the Nasdaq Hearings Panel (the “Panel”) would consider the deficiency as an additional basis for delisting.
Effective as of 5 pm EST on November 3, 2022, the Company implemented a reverse stock split at a ratio of 1-for-100 shares, which the Company believes will remedy both
the $0.10 threshold price deficiency and the $1.00 bid price deficiency cited by the Staff. In order to evidence compliance with Nasdaq’s bid price criteria, the Company must
evidence a closing bid price of at least $1.00 per share for a minimum of 10 (though generally not more than 20) consecutive business days. As of the close of business on
November 11, 2022, the Company had evidenced a closing bid price in excess of $1.00 per share for six consecutive business days.
As previously disclosed, the Company attended a hearing before the Panel at which it presented its plan to regain compliance with the minimum stockholders’ equity and bid
price requirements for continued listing on The Nasdaq Capital Market. The Panel granted the Company’s request for continued listing, ultimately requiring the Company to
evidence full compliance with all applicable listing criteria by January 17, 2023.
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